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1. During the past two days, I joined more than 200 other
rarticipants in the third of a seriss of four Washingtoa policy
seminars sponsored this fiscal year by The Johns Hopkins University’s
School of Advanced International Studies (S21S). This was by far
and away the largest attendance to date. It was, however, at the
same tima the least rewarding seminar in the series. In part this
resulted from the disappointing caliber of the U.S. govermment parelist::
State’'s Dsputy Assistant Sacretary for Inter-American Affairs is z lighi.-
waight, and the Director, Latin American Division, Office of Interna=-
tional Marketing, Coxmerce Department, has no apparent qualifications
for the job other than longevity.

2. The focus of the seminar was on Mexico, Brazil, and the Andean
Common Market. For some time I have been aware of the rapid econcmic
strides heing made by Mexico, a country which receives no acimomic or

military aid fom the United States. I was, however, not prepared for

the eye-opening discussion of Brazil, yith a GDP (Gross Domeastic Pradu: =}

of some 66 billion dollars, a population of 105 million, and an anoaual
growti rate in tha range of 10-11 par ceanb, Brazil's greak Iaiflation
(15.5 per cent in 1973} is the lowest in 20 years while its foreigan
trade (at 14 billion dollars) rose 50 per cent last year. The consensuc
view is that as a new government prepares to take office Brazil's ra3id
ecrnomic growth 71ll contirue throughout the decade, and that the prasars

authoritarian regize will survive, although th:2rs will be a gradual st
to a more bepign dictator-hip. What was chilling, was tha detailed peas-
azi

santation of the plethera of econcaic controls, taxes, tax rehates,
incentives, which govarn all aconomic life and which alter with rezion
and sector, and which provide lgwyers with an especizlly lucrative Livali-
hood. I suspect that no other "private enterprise system''--not even
Japan's--is so effectively controlled by tha govarmment. In the main,
Brazil's growth is a direct functiom of its rapidly growin g export s,
which in due course will engendsr ever-increasing charzes by cther

countri~s, inecludinz our cwn, of cumninsz, |
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3. luy confersnce badyz, which indicates my plaza o! siovne at, -
always serves as an interesting conversation plece. Tha cugvaat srouc
of businasssman teock the initiative to discuss intell 1genc movre oranls
zhan had their predecassczs. Cne, in particular, thz Latin A-erdican :
~r3iopal Director for Yestinghouse Inter-ztional, asked Fow he couvid :
tap into tha Agency. It szems that he puts togethar raporcs for rarge-
mant on the outlook on a number of Latin countries, basad in part an H
reports from the field. He would like tc have his conclusions vetted .
by & zroup he belisves to ha aven nmore knowladgeabls:, nzzalvy che (7TL--
he disparages Conmerce, and is suspicious of both Sta,a and Treasury. - .

I have passed this notion along to the D/OER who, as expected, has
major reservations about serving specific American corporations in this
manner. Nonethelass, from time to time on an ad hoc basis, it may be
25X1 possible via |:|to work out a quid pro quo to our mutual advantage.
Lastly, my poll of lunchaon partners indicates that Commerce’s trzde
promotional activities in the field are of 1little or no assistance to
them.Since the award by OMB of such slots competes directly with ecomoa:c
reporting slots for the Foreign Service, I plan to reiterate this par--

ception in my study on economic intelligence.
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